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OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
DIRECTORS' REPORT

Your directors present this report on the company for the financial year ended 30 June
2011.

Directors

The names of each person who has been a director during the year and to the date of
this report are:

Peter Tornaros

Leslie Hoffman

Ray Bartlett appointed (24/10/2010)
Robert Baxter

Mervyn Brady

Anthony Dahl appointed (24/10/2010)
Robert James

Peter Moyle

Anne Slater

[an Wingad

John I'Anson resigned (23/10/2010)

Directors have been in office since the start of the financial year to the date of this
report unless otherwise stated.

Company Secretary
The Company Secretary is Andrew Spice.

Principal Activities

The principal activity of the entity during the financial year was:

The principal activities of the entity during the financial year were the provision

of social and sporting facilities and those of a registered club. There were no other
significant changes in the nature of the entity's principal activities during the financial
year.

The entity's short term objectives are to:

Enhance Members and visitors Golf and Bowls experience; Maintain and / or
modernise the Club's premises and facilities;

Provide the best possible hospitality services to members and to the local community;
Ensure ongoing profitability of the company to secure its financial future; and
Promote the sporting and social operations of the company
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The entity's long term objectives are to:
To increase the participation level of Club members through promoting the sporting
and social operations of the company; To maintain a financially healthy business;
To plan for the future development and expansion of the Club and facilities; and
To grow the company's operations.

To achieve these objectives, the entity has adopted the following strategies:

The preparation of an annual budget for financial performance. Management and
directors regularly review the company performance against Marketing the Club and
its facilities

Create and maintain a safe and family friendly club environment.

Further develop the Clubs Financial strategies

The entity measures its performance (including any key performance indicators)
by:

Wage Cost % - wage costs as a percentage of sales Gross Profit % - gross profit as a
percentage of sales

Information on Directors
Peter Tornaros
Qualifications

Experience

Special Responsibilities

Chairman

Retired Public Servant/Business Owner
7 years 9 months

Ex-officio all Committees

Leslie Hoffman Deputy Chairman
Qualifications Retired Journalist/Editor Daily Telegraph
Experience 4 years 9 months

Special Responsibilities

Ray Bartlett
Qualifications
Experience

Special Responsibilities

Robert Baxter
Qualifications
Experience

Special Responsibilities

Chairman House & Social Committee,
Finance Committee

Director — Appointed 24" Oct 2010
Retired Electrical Supervisor

3 years 11 Months

Bowls Greens Committee

Director
Retired Real Estate Agent
2 year 8 months

House & Social Committee, Lands Committee





Mervyn Brady
Qualifications
Experience

Special Responsibilities

Anthony Dahl
Qualifications
Experience

Special Responsibilities

Robert James
Qualifications
Experience

Special Responsibilities

Peter Moyle
Qualifications
Experience

Special Responsibilities

Anne Slater
Qualifications
Experience

Special Responsibilities

[an Wingad
Qualifications
Experience

Special Responsibilities

John I'Anson
Qualifications
Experience

Special Responsibilities

Treasurer

Retired TV Technician/Business Owner

9 years 9 months
Chairman Finance Committee

Director — Appointed 24th Oct 2010
Consultant

8 months

Lands Committee

Bowls Representative

Retired Deputy Principal

4 years 7 months

Chairman Bowls Greens Committee,
Finance Committee

Director/Golf Representative
Self employed Tiler

1 year 8 Months

Greens Golf Committee

Director

Retired Banker/Small Business Owner

3 year 9 months

Chairperson Lands Committee, House &

Social Committee

Golf Representative/Director
Retired Business Owner

7 years 9 months

Chairman Golf Greens Committee

Director - Resigned 24" Oct 2010
Retired Transport Contractor

6 years

House & Bowls Greens Committee
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Meetings of Directors
During the financial year, 12 meetings of directors were held. Attendances by each
director were as follows:

Directors' Meetings Special Board Meetings

No. eligible No. No. eligible No.
to attend attended to attend attended
Peter Tornaros 12 12 1 1
Leslie Hoffman 12 11 1 1
Ray Bartlett 9 9 1 1
Robert Baxter 12 12 1 1
Mervyn Brady 12 11 1 1
Anthony Danhl 9 4 1 0
Robert James 12 11 1 0
Peter Moyle 12 9 1 0
Anne Slater 12 11 1 1
lan Wingad 12 11 1 1
John I'Anson 4 2 0 0

The entity 1s incorporated under the Corporations Act 2001 and is a company limited
by guarantee. If the company is wound up, the constitution states that each member
is required to contribute a maximum of $2 each towards meeting any outstanding
obligations of the company. At 30 June 2011 the collective liability of members was

$5156 (2010: $5272).

Core — Non Core Property as required under Section 41J of The Registered
Clubs Act

Core property is

(a) the defined premises of the club, or
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(b) any facility provided by the club for use of its members and their guests' or

(c) any other property declared, by resolution passed by a majority of the members
present at a general meeting of the ordinary members of the club, to be core property
of the Club.

Non-core property is defined as meaning any real property owned or occupied by the
Club that is not core property.

The Board of Directors consider our Core Property being the Club House and Golf
Course including Practice Facilities, Motorised Cart Shed, Pro Shop, Halfway House
and Maintenance Workshop. The Directors do not consider the Club to have Non-Core
Property.

Auditor's Independence Declaration
The lead auditor's independence declaration for the year ended 30 June 2011 has been
received and can be found following the directors report of the financial report.

Signed in accordance with a resolution of the Board of Directors.

Director T s
Peter Tornaros

Dated this 19th day of September 2011
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AUDITOR'S INDEPENDENCE DECLARATION UNDER S 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF OCEAN SHORES
COUNTRY CLUB LTD

I declare that, to the best of my knowledge and belief, during the year ended 30 June
2011 there have been:
(I) no contraventions of the auditor independence requirements as set
out in the Corporations Act 2001 in relation to the audit; and
(i1) no contraventions of any applicable code of professional conduct
in relation to the audit.

ﬁ\.)“L”‘M amd 4“”{“"'\' C{\C‘Lft(’hu\ O,( towaltounls

Name of Firm  Watson and Fenton Chartered Accountants

Name of Partner Barry Dunnett ‘
Date 15/09/2011
Address Suite 218 Level 2 Showcase on the Beach,

72 -80 Marine Parade

Coolangatta QLD 4225





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
INCOME STATEMENT FOR THE YEAR ENDED

30 JUNE 2011
2011 2010
Not
ote S $

Revenue 2 3,307,416 3,473,557
Other income 2 14,450

Employee benefits expense (1,147,243) (1,158,242)
Depreciation and amortisation expense (195,279) (193,921)
Changes in inventories 37,799 40,892
Purchases, wastage and freight costs (741,866) (733,719)
Other expenses 3b (1,266,954) (1,360,805)
Profit before income tax 8,323 67,762
Income tax expense - -
Profit for the year 8,323 67,762

The accompanying notes form part of
these financial statements.

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED

30 JUNE 2011
Note 2011 2010
$ $
Profit for the year 8,323 67,762
Other comprehensive income:
Other comprehensive income for the year - -
Total comprehensive income for the year 8,323 67,762

The accompanying notes form part of these financial statements.





OCEAN SHORES COUNTRY CLUB LTD

STATEMENT OF FINANCIAL POSITION AS AT

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

Total Current Assets

NON-CURRENT ASSETS
Property, plant and equipment
Total Non-current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Trade and other payables
Borrowings

Short term provisions
Total Current Liabilities
Non-Current Liabilities
Borrowings

Long term provisions
Total Non-Current Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained earnings

Reserves
TOTAL EQUITY

ABN: 84 000 724 676

30 JUNE 2011
Note 2011 2010

$ $

4 992,102 1,209,510

5 24,015 8,159

6 170,063 129,451

7 24,663 37,493

1,210,843 1,384,613

8 1,776,770 1,573,030

1,776,770 1,573,030

2,987,613 2,957,643

9 426,532 436,228

10 16,020 8,760

1 89,675 78,691

532,227 523,679

10 22,000 16,790

11 25,494 17,605

47,494 34,395

579,721 558,074

2,407,892 2,399,569

2,378,840 2,370,517

29,052 29,052

2,407,892 2,399,569

The accompanying notes form part of

these financial statements.
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ABN: 84 000 724 676
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2011

Asset
Retained Realisation
Earnings Reserve Total
$ $ $

Balance at 1 July 2009 2,302,755 29,052 2,331,807
Profit/(loss) for the year 67,762 67,762
Balance at 30 June 2010 2,370,517 29,052 2,399,569
Profit/(loss) attributable to the entity 8,323 8,323
Balance at 30 June 2011 2,378,840 29,052 2,407,892

The accompanying notes form part
of these financial statements
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010
$ $

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers & members 3,465,098 3,639,290
Payments to suppliers and employees (3,350,890) (3,318,090)
Interest received 48,613 30,406
Finance costs paid (8,132) (9,801)
Net cash provided by/(used in) operating activities 154,689 341,805
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 15,409 -
Payment for property, plant and equipment (399,976) (204,908)
Net cash provided by/(used in) investing activities (384,567) (204,908)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of finance lease and instalment (14,810) (730)
arrangement liabilities
Increase in finance lease and instalment arrangement 27,280 26,280
liabilities
Net cash provided by/(used in) financing activities 12,470 25,550
Net increase/(decrease) in cash held (217,408) 162,447
Cash and cash equivalents at the beginning of the 1,209,510 1,047,063
financial year
Cash and cash equivalents at the end of the financial 4 992,102 1,209,510

year

The accompanying notes form part of these financial

statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2011

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers & members

Payments to suppliers and employees

Interest received

Finance costs paid

Net cash provided by/(used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and
equipment

Payment for property, plant and equipment

Net cash provided by/(used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of finance lease and instalment
arrangement liabilities

Increase in finance lease and instalment
arrangement liabilities

Net cash provided by/(used in) financing activities

Net increase/(decrease) in cash held

Cash and cash equivalents at the beginning of the
financial year

Cash and cash equivalents at the end of the
financial year

The accompanying notes form part of these
financial statements.

Note

4

2011 2010
$ $
3,465,098 3,639,290
(3,350,890)  (3,318,090)
48,613 30,406
(8,132) (9,801)
154,689 341,805
15,409 .
(399,976) (204,908)
(384,567) (204,908)
(14,810) (730)
27,280 26,280
12,470 25,550
(217,408) 162,447
1,209,510 1,047,063
992,102 1,209,510

The financial statements cover Ocean Shores Country Club Ltd as an individual entity,
incorporated and domiciled in Australia. Ocean Shores Country Club Ltd is a company

limited by guarantee.





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011
Note 1 Summary of Significant Accounting Policies
Basis of Preparation

The financial statements are general purpose financial statements that have been
prepared in accordance with Australian Accounting Standards (including Australian
Accounting Interpretations) and the Corporations Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has
concluded would result in financial statements containing relevant and reliable
information about transactions, events and conditions. Material accounting policies
adopted in the preparation of these financial statements are presented below and have
been consistently applied unless otherwise stated.

The financial statements have been prepared on an accruals basis and are based

on historical costs, modified, where applicable by the measurement at ‘air value of
selected non-current assets, financial assets and financial liabilities.

The financial statements were authorised for issue on 19 September 2011 by the
directors of the company.

Accounting Policies

(a) Revenue
Grant revenue is recognised in the statement of comprehensive income when the
entity obtains control of the grant and it is profitable that the economic benefits
gained from the grant will blow to the entity and the amount of the grant can be
measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible
to receive the contribution, the recognition of the grant as revenue will be
deterred until those conditions are satisfied.

When grant revenue is received whereby the entity incurs an obligation to deliver
economic value directly back to the contributor, this is considered a reciprocal
transaction and the grant revenue is recognised in the statement of financial
position as a liability until the service has been delivered to the contributor,
otherwise the grant is recognised as income on receipt.

Donations and bequests are recognised as revenue when received.





(b)

(©)
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ABN: 84 000 724 676

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2011

Interest revenue is recognised using the effective interest rate method, which for
bloating rate financial assets is the rate inherent n the instrument. Revenue from
the rendering of a service is recognised upon the delivery of the service to the
customers.

All revenue is stated net of the amount of goods and services tax (GST).

Inventories
Inventories are measured at the lower of cost and current replacement cost.

Inventories acquired at no cost or for nominal consideration are valued at the
current replacement cost as at the date of acquisition.

Property, Plant and Equipment

Each class of properly, plant and equipment is carried at cost
or fair value as indicated, less, where applicable, accumulated
depreciation and impairment losses.

Property
The entity has adopted the cost model as its accounting policy
for properly, plant and equipment.

Each class of properly is carried at cost less where applicable
accumulated depreciation and impairment losses.

Freehold land and buildings that have been contributed at no
cost or for nominal cost are valued recognised at the fair value
of the asset at the date it is acquired.

Plant and Equipment

Plant and equipment is measured on the cost basis and is therefore carried at cost
less accumulated depreciation and any accumulated impairment. In the event the
carrying amount of plant and equipment is greater than its estimated recoverable
amount, the carrying amount is written down immediately to its estimated
recoverable amount. A -formal assessment of recoverable amount is made when
impairment indicators are present (refer to Note 1(b) for details of impairment.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

Plant and equipment that have been contributed at no cost, or for nominal cost
are valued and recognised at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised
lease assets but excluding freehold land, is depreciated on a straight-line basis
over the assets useful life to the entity commencing from the time the asset is
available for use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation  Rate
Buildings 2.5-5%

Plant and equipment 10 - 34%
Leased plant and equipment 20.0%

The assets' residual values and useful lives are reviewed and adjusted, it
appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with
the carrying amount. These gains or losses are included in the statement of
comprehensive income.

(d) Leases
Leases of property, plant and equipment, where substantially all the risks and
benefits incidental to the ownership of the asset, but not the legal ownership, are
transferred to the entity are classified as finance leases.

Finance leases are capitalised, recognising an asset and a liability equal
to the present value of the minimum lease payments, including any
guaranteed residual values.

Leased assets are depreciated on a straight-line basis over their estimated useful
lives where it is likely that the entity will obtain ownership of the asset. Lease
payments are allocated between the reduction of the lease liability and the lease
interest expense for the period.

Lease payments for operating leases, where substantially all the risks and
benefits remain with the lessor, are recognised as expenses on a straight-line
basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

Lease incentives under operating leases are recognised as a liability and
amortised on a straight-line basis over the life of the lease term.

Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the entity becomes

a party to the contractual provisions to the instrument. For financial assets, this is
equivalent to the date that the company commits itself to either purchase or sell
the asset (i.e. trade date accounting is adopted). Financial instruments are initially
measured at fair value plus transactions costs except where the instrument is
classified 'at fair value through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and Subsequent Measurement

Financial instruments are subsequently measured at fair value, amortised cost
using the effective interest rate method, or cost. Fair value represents the
amount for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties. Where available, quoted prices in an active
market are used to determine fair value. In other circumstances, valuation
techniques are adopted.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost.

(ii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed
maturities and fixed or determinable payments,

and it is the entity's intention to hold these investments to maturity. They are
subsequently measured at amortised cost.

(iii) Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are
subsequently measured at amortised cost.





)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2011
Impairment
At the end of each reporting period, the company assesses whether there is
objective evidence that a financial instrument has been impaired.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash
blows expires or the asset is transferred to another party whereby the entity

no longer has any significant continuing involvement in the risks and benefits
associated with the asset. Financial liabilities are derecognised where the related
obligations are either discharged, cancelled or expired. The difference between
the carrying value of the financial liability, which is extinguished or transferred
to another party and the fair value of consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in profit or loss.

Impairment of Assets
At the end al each reporting period, the entity reviews the
carrying values of its tangible and intangible assets to determine

whether there is any indication that those assets have been impaired. It such an
indication exists, the recoverable amount al the asset, being the higher al the
asset's fair value less costs to sell and value in use, is compared to the asset's
carrying value. Any excess of the asset's carrying value over its recoverable
amount is recognised in profit or loss.

Where the suture economic benefits al the asset are not primarily dependent

on the assets ability to generate net cash inflows and when the entity would, it
deprived al the asset, replace its remaining suture economic benefits, value in use
is determined as the depreciated replacement cost al an asset.

Where it is not possible to estimate the recoverable amount of an
assets class, the entity estimates the recoverable amount of the
cash-generating unit to which the class of assets belong.

Where an impairment loss on a revalued asset is identified, this
is recognised against the revaluation surplus in respect of the
same class of asset to the extent that the impairment loss does
not exceed the amount in the revaluation surplus for that class of
asset.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2011

(g) Employee Benefits

(h)

(1)

)

Provision is made for the company's liability for employee benefits arising from
services rendered by employees to the end of the reporting period. Employee
benefits that are expected to be settled within one year have been measured at
the amounts expected to be paid when the liability is settled. Employee benefits
payable later than one year have been measured at the present value of the
estimated suture cash outflows to be made for those benefits. In determining the
liability, consideration is given to employee wage increases and the probability
that the employee may not satisfy vesting requirements. Those cash outflows
are discounted using market yields on national government bonds with terms to
maturity that match the expected timing of cash blows.

Contributions are made by the entity to an employee superannuation kind and are
charged as expenses when incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with
banks, other short-term highly liquid investments with original maturities of
three months or less, and bank overdrafts. Bank overdrafts are shown within
short-term borrowings in current liabilities on the statement of financial position.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of GST incurred is not recoverable from the Australian
Taxation Office.

Receivables and payables are stated inclusive of the amount of GST receivable
or payable. The net amount of GST recoverable tom, or payable to, the ATO is
included with other receivables or payables in the statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash blows
arising from investing or financial activities which

are recoverable tom, or payable to, the ATO are presented as operating cash
blows included in receipts from customers or payments to suppliers.

Income Tax
No provision for income tax has been raised as the entity is exempt from income
tax under Div 50 of the Income Tax Assessment Act 1997.





(k)

0

(m)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2011
Intangibles
Software
Software is recorded at cost. Software has a finite life and is carried at cost less
any accumulated amortisation and impairment losses. It has an estimated useful
life of between 1 and 3 years. It is assessed annually for impairment.

Provisions

Provisions are recognised when the entity has a legal or constructive obligation,
as a result of past events, for which it is profitable that an outflow of economic
benefits will result and that outflow can be reliably measured. Provisions
recognised represent the best estimate of the amounts required to settle the
obligation at the end of reporting period.

Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted
to conform with changes in presentation for the current financial year.

When an entity applies an accounting policy retrospectively, makes a
retrospective restatement or reclassifies items in its financial statements, a
statement of financial position as at the

beginning of the earliest comparative period must be disclosed.

Trade and Other Payables

Trade and other payables represent the liability outstanding at the end of the
reporting period for goods and services received by the company during the
reporting period which remain unpaid. The balance is recognised as a current
liability with the amounts normally paid within 30 days of recognition of the
liability.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial
statements based on historical knowledge and best available current information.
Estimates assume a reasonable expectation of future events and are based on
current trends and economic data, obtained both externally and within the
company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011
(p) Economic Dependence
Ocean Shores Country Club Ltd is dependent on the members for the majority
of its revenue used to operate the business. At the date of this report the Board of

Directors has no reason to believe the members will not continue to support Ocean
Shores Country Club Ltd.

(q) New Accounting Standards for Application in Future Periods
The AASB has issued new and amended Accounting Standards and
Interpretations that have mandatory application dates for future reporting periods
and which the Company has decided not to early adopt. A discussion of those
future requirements and their impact on the Company is as follows:
— AASB 9: Financial Instruments [December 2010] (applicable for annual
reporting periods commencing on or after 1 January 2013).
This Standard is applicable retrospectively and includes revised requirements
for the classification and measurement of financial instruments, as well
as recognition and derecognition requirements for financial instruments .
The Company has not yet determined any potential impact on the financial
statements.

The key changes made to accounting requirements include:

— simplifying the classifications of financial assets into those carried at
amortised cost and those carried at fair value;

— simplifying the requirements for embedded derivatives;

—removing the tainting rules associated with held-to-
maturity assets;

—removing the requirements to separate and fair value
embedded derivatives for financial assets carried at
amortised cost;

— allowing an irrevocable election on initial recognition
to present gains and losses on investments in equity
instruments that are not held for trading in other
comprehensive income. Dividends in respect of these
investments that are a return on investment can be
recognised in profit or loss and there is no impairment or
recycling on disposal of the instrument;
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

— requiring financial assets to be reclassified where there is
a change 1n an entity’s business model as they are initially
classified based on: (a) the objective of the entity’s
business model for managing the financial assets; and (b)
the characteristics of the contractual cash flows; and

— requiring an entity that chooses to measure a financial
liability at fair value to present the portion of the change
in its fair value due to changes in the entity’s own credit
risk in the other comprehensive income, except when that
would create an accounting mismatch. If such a mismatch
would be created or enlarged, the entity is required to
present all changes in fair value (including the effects of
changes in the credit risk of the liability) in profit or loss.

— AASB 124: Related Party Disclosures (applicable for annual reporting
periods commencing on or after 1 January 2011).

This Standard removes the requirement for government-related entities
to disclose details of all transactions with the government and other
government-related entities and clarifies the definition of a ‘related party’
to remove inconsistencies and simplify the structure of the Standard. No
changes are expected to materially affect the Company.

— AASB 1053 Application of Tiers of Australian Accounting Standards and

— AASB 2010-2: Amendments to Australian Accounting Standards arising from
Reduced Disclosure Requirements [AASB 1, 2, 3, 5,7, 8, 101, 102, 107, 108,
110, 111, 112, 116, 117, 119, 121, 123, 124, 127, 128, 131, 133, 134, 136, 137,
138, 140, 141, 1050 & 1052 and Interpretations 2, 4, 5, 15, 17, 127, 129 & 1052]
(applicable for annual reporting periods commencing on or after 1 July 2013)

— AASB 1053 establishes a revised differential financial
reporting framework consisting of two tiers of financial
reporting requirements for those entities preparing general
purpose financial statements:
— Tier 1: Australian Accounting Standards; and
— Tier 2: Australian Accounting Standards — Reduced Disclosure
Requirements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

Tier 2 of the framework comprises the recognition, measurement and
presentation requirements of Tier 1, but contains significantly fewer
disclosure requirements.

Since the company is a not-for-profit private sector entity, it qualifies for the
reduced disclosure requirements for Tier 2 entities. It is anticipated that the
company will take advantage of Tier 2 reporting at a later date.

— AASB 2009-12: Amendments to Australian Accounting
Standards [AASBs 5, 8, 108, 110, 112, 119, 133, 137, 139, 1023 & 1031
and Interpretations 2, 4, 16, 1039 & 1052] (applicable for annual reporting
periods commencing on or after 1 January 2011).
This Standard makes a number of editorial amendments to a range of
Australian Accounting Standards and Interpretations, including amendments
to reflect changes made to the text of IFRSs by the IASB. The Standard
also amends AASB 8 to require entities to exercise judgment in assessing
whether a government and entities known to be under the control of that
government are considered a single customer for the purposes of certain
operating segment disclosures. The amendments are not expected to impact
the Company.

— AASB 2009-14: Amendments to Australian Interpretation-
Prepayments of a Minimum Funding Requirement [AASB Interpretation 14]
(applicable for annual reporting periods commencing on or after 1 January

2011).

This Standard amends Interpretation 14 to address unintended consequences
that can arise from the previous accounting requirements when an entity
prepays future contributions into a defined benefit pension plan.

This Standard is not expected to impact the Company.

— AASB 2010-4: Further Amendments to Australian
Accounting Standards arising from the Annual Improvements Project
[AASB 1, AASB 7, AASB 101 & AASB 134 and Interpretation 13]
(applicable for annual reporting periods commencing on or after 1 January
2011)
This Standard details numerous non-urgent but necessary changes to
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accounting standards arising from the IASB’s annual improvements project.

Key changes include:

— clarifying the application of AASB 108 prior to an
entity’s first Australian Accounting Standard financial
statements;

— amending AASB 7 to add an explicit statement that
qualitative disclosures should be made in the context of the
quantitative disclosures to better enable users to evaluate an entity’s
exposure to risks arising from financial instruments;

— amending AASB 101 to clarify that disaggregation of
changes in each component of equity arising from transactions
recognised in other comprehensive income is required to be
presented, but is permitted to be presented in the statement of changes
in equity

— amending AASB 134 by adding a number of examples to the list of
events or transactions that require disclosure under AASB 134; and

— adding sundry editorial amendments to various Standards and
Interpretations.

This Standard is not expected to impact the Company.

— AASB 2010-5: Amendments to Australian Accounting
Standards [AASB 1, 3, 4, 5, 101, 107, 112, 118, 119, 121, 132, 133, 134,
137, 139, 140, 1023 & 1038 and Interpretations 112, 115, 127, 132 & 1042]
(applicable for annual reporting periods beginning on or after 1 January
2011).

This Standard makes numerous editorial amendments to a range of
Australian Accounting Standards and Interpretations, including amendments
to reflect changes made to the text of IFRSs by the IASB. However, these
editorial amendments have no major impact on the requirements of the
respective amended pronouncements.

— AASB 2010-6: Amendments to Australian Accounting
Standards — Disclosures on Transfers of Financial Assets [AASB 1 & AASB
7] (applicable for annual reporting periods beginning on or after 1 July

2011).
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This Standard adds and amends disclosure requirements about transfers

of financial assets, especially those in respect of the nature of the financial
assets involved and the risks associated with them. Accordingly, this
Standard makes amendments to AASB 1: First-time Adoption of Australian
Accounting Standards; and AASB 7: Financial Instruments: Disclosures;
establishing additional disclosure requirements in relation to transfers of
financial assets.

This Standard is not expected to impact the Company.

— 118, 120, 121, 127, 128, 131, 132, 136, 137, 139, 1023 &
1038 and Interpretations 2, 5, 10, 12, 19 & 127] (applies to periods
beginning on or after 1 January 2013).

This Standard makes amendments to a range of Australian Accounting
Standards and Interpretations as a consequence of the issuance of AASB 9:
Financial Instruments in December 2010. Accordingly, these amendments
will only apply when the entity adopts AASB 9.

This Standard is not expected to impact the Company.

— AASB 2010-8: Amendments to Australian Accounting
Standards — Deferred Tax: Recovery of Underlying Assets [AASB 112]
(applies to periods beginning on or after 1 January 2012).

This Standard makes amendments to AASB 112: Income Taxes.

The amendments brought in by this Standard introduce a more practical
approach for measuring deferred tax liabilities and deferred tax assets when
investment property is measured using the fair value model under AASB
140: Investment Property.

Under the current AASB 112, the measurement of deferred tax liabilities and
deferred tax assets depends on whether an

entity expects to recover an asset by using it or by selling it. The
amendments introduce a presumption that an investment property is
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recovered entirely through sale. This presumption is rebutted if the
investment property is held within a business model whose objective is
to consume substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.

The amendments brought in by this Standard also incorporate Interpretation
121 into AASB 112.

The amendments are not expected to impact the Company.

— AASB 2010-9: Amendments to Australian Accounting
Standards — Severe Hyperinflation and Removal of Fixed Dates for First-

time Adopters [AASB 1] (applies to periods beginning on or after 1 July
2011).

This Standard makes amendments to AASB 1: First-time Adoption of
Australian Accounting Standards.

The amendments brought in by this Standard provide relief for first-time
adopters of Australian Accounting Standards from having to reconstruct
transactions that occurred before their date of transition to Australian
Accounting Standards.

Furthermore, the amendments brought in by this Standard also provide
guidance for entities emerging from severe hyperinflation either to resume
presenting Australian-

Accounting-Standards financial statements or to present Australian-
Accounting-Standards financial statements for the first time.
This Standard is not expected to impact the Company.

— AASB 2010-10: Further Amendments to Australian
Accounting Standards — Removal of Fixed Dates for First-time Adopters
[AASB 2009-11 & AASB 2010-7] (applies to periods beginning on or after 1
January 2013).
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This Standard makes amendments to AASB 2009-11: Amendments to
Australian Accounting Standards arising from AASB 9; and AASB 2010-7:
Amendments to Australian Accounting Standards arising from AASB 9
(December 2010).

The amendments brought in by this Standard ultimately affect AASB 1:
First-time Adoption of Australian Accounting Standards and provide relief
for first-time adopters from having to reconstruct transactions that occurred
before their transition date.

[The amendments to AASB 2009-11 will only affect early adopters of AASB
2009-11 (and AASB 9: Financial Instruments that was issued in December
2009) as it has been superseded by AASB 2010-7].

This Standard is not expected to impact the Company.

Special Interest Groups (“SIGs”)

The revenue and expenditure as reported reflect the gross amounts derived

by the respective SIGs in accordance with their individual profit and loss
accounts. Internal transactions between Club Ltd and the SIGs have, for the
benefit of reporting to members only, been included in the reported revenue
and expenditure of the SIGs. Accordingly, the gross revenue and expenditure
of the entity, as reported in the income statement, includes internal transactions
between Club Ltd and the SIGs.
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Note 2 Revenue and Other Income
2011 2010
Note

Revenue from government grants and $ $
other grants
. State/federal government grants 17,180 17,180
Revenue from operating activities
- Bar (beverage) 1,064,269 1,058,159
- Golf 697,156 747,522
- Gaming 587,428 649,662
- Pro-shop 2(a) 381,917 442,720

Special Interest Groups (competition

fees, sponsorships, etc) 208,099 210,794

- Hallway House 132,905 152,255
. Sundry 83,767 82,407
- TAB, Keno and ATM commission 44,498 43,432

3,258,803 3,443,151

Other revenue
- Interest received 48,613 30,406
Total Revenue 3,307,416 3,473,557
Other Income

- Gain on disposal of properly, plant

and equipment 14,450 -
Total Other Income 14,450 -
Total Revenue and Other Income 3,321,866 3,473,557

Special Interest Groups (“SIGs”) comprise: Men’s Golf, Ladies Golf, Vets Golf, Men’s
Bowls and Ladies Bowls. Attention is drawn to note 16.

2011 2010
$ $
(a) Pro-shop
- Sale of goods 243,949 236,209
- Cart hire, etc 137,968 206,511

381,917 442,720
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Note 3 Profit for the Year

(a) Disclosable Expenses
Depreciation and Amortisation
Buildings

Plant and equipment

Leased assets

Auditor Remuneration Audit services

Cost of sales

Bar

Pro-shop - sale of goods
Hallway House

(b) Other expenses Note

Special Interest Group expenses (prizes
and trophies, etc)

Operating lease rentals

Repairs and Maintenance

Competition fees paid by Club Ltd to the
Special Interest Groups

Electricity & gas

Employee on costs

Fertilisers, sand and chemicals

Raffle & members draw expenses

Fuel and other vehicle costs
Advertising & promotions

Insurance

Members amenities

Printing and stationery

Security

16

16

2011 2010

$ $
39,109 37,670
147,985 154,055
8,185 2,196
195,279 193,921
12,990 12,890

2011 2010

$ $
474,418 467,667
159,438 148,676
70,210 76,484
704,066 692,827
206,194 215,739
144,759 150,430
108,257 152,206
89,440 101,730
83,877 79,428
77,363 92,367
72,599 83,593
52,068 59,730
49,208 32,800
37,505 35,029
36,604 36,843
25,592 22,431
21,893 19,955
21,354 22,898
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Affiliation fees

Rates

Mid week packages-lunches
TAB Sky television

Central Monitoring expenses
Entertainment

Cleaning supplies

Legal expenses

Computer expenses

Other operating expenses

Attention 1s drawn to note 16
Note 4 Cash and Cash Equivalents

CURRENT

Cash on hand

Cheque Account (Trading)

Cash Maximum Account

TAB Account

Keno Account

Cheque accounts (Special Interest
Groups)

Total cash and cash equivalents as stated
in the statement of financial position

Note 5 Trade and Other Receivables

CURRENT

Other receivables

Total current trade and other receivables
A provision for impairment in 2011 was
not considered necessary by the Board.

15

20,265 19,319
19,552 18,575
17,149 19,876
16,905 14,309
15,709 15,275
8,858 6,763
8,783 8,553
8,586 5,630
7,575 19,425
116,859 127,901
1,266,954 1,360,805
2011 2010
88,248 97,671
9,636 57,118
833,100 1,009,745
6,711 2,365
8,385 2,448
46,022 40,163
992,102 1,209,510
2011 2010
24,015 8,159
24,015 8,159
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CURRENT

At cost

Beverage stock

Pro-shop stock

Golf course consumables

Note 7 Other Assets

CURRENT
Prepayments

Note 8 Property, Plant and Equipment and Capital Works in Progress

LAND AND BUILDINGS
Freehold land:

At cost

Total land

Buildings:

At cost

Accumulated depreciation
Total buildings

Total land and buildings
PLANT AND EQUIPMENT
Plant and equipment

At cost

Accumulated depreciation

Leased poker machines
At cost

30 JUNE 2011

Note

(ii) below

2011 2010
$ $
38,849 35,014
122,099 88,135
9,115 6,302
170,063 129,451
2011 2010
$ $
24,663 37,493
24,663 37,493
2011 2010
$ $
408,418 408,418
408,418 408,418
1,191,238 1,132,377
(475,072) (435,963)
716,166 696,414
1,124,584 1,104,832
2,566,297 2,365,145
(2,017,843)  (1,934,894)
548,454 430,251
26,280 26,280
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Accumulated depreciation (8,774) (2,196)
17,506 24,084
CAPITAL WORKS IN PROGRESS
At cost (1) below 86,226 13,863
86,226 13,863
Total property, plant and equipment
and capital works in progress 1,776,770 1,573,030

Movements in Carrying Amounts
Movement in the carrying amounts for each class of properly, plant and equipment
between the beginning and the end of the current financial year:

Land Buildings Plantand Leased  Capital Total
Equipment Assets Works

in Prog-
2010 ress
Balance at the
beginning of the
year 408,418 679,493 474,132 1,562,043
Additions at cost 54,591 110,174 26,280 13,863 204,908
Depreciation
expense (37,670) (154,055) (2,196) (193,921)
Carrying amount at
end of year 408,418 696,414 430,251 24,084 13,863 1,573,030
2011
Balance at the
beginning of the
year 408,418 696,414 430,251 24,084 13,863 1,573,030
Additions at cost 58,861 238,754 72,363 369,978
Disposals (959) (959)
Depreciation
expense (39,109) (119,592) (6,578) (165,279)

Carrying amount at
end of year 408,418 716,166 548,454 17,506 86,226 1,776,770
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(i)  Capital works in progress comprises professional fees and the costs of the DA in

regards to the planned Club renovations.

(ii) Buildings include bridges costs to date of $39,027, that were capitalised in 2011.
These bridges will be brought into use in the 2012 financial year.

Note 9 Trade and Other Payables
2011 2010
Note $
Current
Trade Payables 56,709 70,310
Deferred income 252,245 236,310
Accrued expenses 42,296 50,975
GST payable 37,387 45,583
Golf points accrued 33,895 32,395
9a 426,532 436,228
2011 2010
$ $
(a) Financial liabilities at amortised cost classi-
fied as trade and other payables
Trade and other payables
- Total current 426,532 436,228
Less deterred income (252,245) (236,965)
Financial liabilities as trade and other payables 15 174,287 199,263
Note 10  Borrowings
2011 2010
Note $ $
CURRENT
Lease liabilities 12 8,760 8,760
Installment arrangement 7,260
16,020 8,760
NON-CURRENT
Lease liabilities 12 8,030 16,790
Installment arrangement 13,970
22,000 16,790
TOTAL BORROWINGS 15 38,020 25,550
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The lease and installment liabilities are secured by the underlying assets. The
installment arrangement (for a poker machine and software) spans 36 months,

commencing in 2011,

Note 11 Provisions

CURRENT

Short-term Employee Benefits

Opening balance at 1 July 2010
Additional provisions raised during year
Amounts used

Balance at 30 June 2011
NON-CURRENT

Long-term Employee Benefits

Opening balance at 1 July 2010
Additional provisions raised during year
Amounts used

Balance at 30 June 2011

Analysis of Total Provisions
Current

Non-current

Balance at 30 June 2011

Provision for Long-term Employee Benefits

2011 2010
$ $
78,691 81,767
61,316 1,281
(50,332) (4,357)
89,675 78,691
17,605 11,475
10,123 6,130
(2,234)
25,494 17,605
2011 2010
$ $
89,675 78,691
25,494 17,605
115,169 96,296

A provision has been recognised for employee entitlements relating to long service
leave. In calculating the present value of future cash flows in respect of long service
leave, the probability of long service leave being taken is based on historical data. The
measurement and recognition criteria relating to employee benefits has been included

in Note 1 of financial statements.





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

Note 12 Capital and Leasing Commitments

(a) Finance Lease Commitments 2011 2010
Payable — minimum lease payments $ $

— not later than 12 months 8,760 8,760
— later than 12 months but not later than 5 years 8,029 16,789
Present value of minimum lease payments 16,789 25,549

The poker machine lease commitment is a non-cancellable finance lease contracted
for with a three year term.

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but not recognised in the financial
statements

2011 2010
$ $
Payable — minimum lease payments
not later than 12 months 128,533 123,268
later than 12 months but not later than 5 years 246,281 90,379

374.814 213.647

The entity has rental agreements in place for use of golf course plant and equipment.
The duration of the agreements is 48 months, whereupon it is the Board's intention
at this stage, to return the equipment to the lessor. The entity has a new operating
lease on golf course equipment that commenced in June 2011; the previous lease had
expired.

Note 13 Related Party Transactions

a. Key Management Personnel
Any person(s) having authority and responsibility for planning,
directing and controlling the activities of the company, directly or indirectly,
including any director (whether executive or otherwise) is considered key
management personnel.
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2011 2010
Key Management Personnel Compensation $ $
Short-term benefits 150,860 144,161
Post-employment benefits 12,910 12,975

163,770 157,136
Note 14  Cash Flow Information
Reconciliation of Cashflow from Operations with Profit after 2011 2010
Income Tax $ $
Profit after income tax 8,323 67,762
Non cash - flows
Depreciation and amortisation 195,279 193,921
Profit on sale al properly, plant and equipment (14,450) -
Changes in assets and liabilities
(Increase)/decrease in trade and other receivables (15,856) 25,622
Increase/(decrease) in trade and other payables (9,698) 81,409
Increase/(decrease) in provisions 18,871 3,054
(Increase)/decrease in inventories (40,612) (40,431)
(Increase)/decrease in prepayments 12,832 10,468

154,689 341,805

Credit Standby Arrangements
Leasing 100,000 100,000
Amount utilised - -
Amount unused 100,000 100,000

Note 15

Financial Risk Management

The company's financial statements consist mainly al deposits with banks, local money
market instruments, short-term investments, accounts receivable and payable, and

leases.

The carrying amounts tor each category al financial instruments, measured in

accordance with AASB 139 as detailed in the accounting policies to these financial
statements, are as follows:
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2011 2010

Financial Assets Note $ $
Cash and cash equivalents 4 992,102 1,209,510
Loans and receivables 5 24,015 8,159
Total Financial Assets 1,016,117 1,217,669
Financial Liabilities
Financial liabilities at amortised cost
—  Trade and other payables 9(a) 174,287 199,263
—  Borrowings 10 38,020 25,550
Total Financial Liabilities 212,307 224,813

Financial Risk Management Policies

Consisting of senior committee members, the finance committee's overall risk
management strategy seeks to assist the company in meeting its financial targets,

whilst minimising potential adverse effects on financial performance. Risk

management policies are approved and reviewed by the finance committee on a

regular basis. These include suture cash blow requirements.

Specific Financial Risk Exposures and Management

The entity does not consider itself exposed to credit risk as it is not in the

business of selling on credit.

The entity does not consider itself exposed to price risk due to the nature of

its sales and purchases and the industry it is in.

The entity has some exposure to market risk (namely interest rate risk). The
potential died on the entities profit position is disclosed in the sensitivity

analysis below.

The tables below reflect an undiscounted contractual maturity analysis tor

financial liabilities.

Cash blows realised from financial assets reflect management's expectation
as to the timing al realisation. Actual timing may therefore differ from that
disclosed. The timing of cash blows presented in the table to settle financial
liabilities reflects the earliest contractual settlement dates.
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Market Risk

Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities
recognised at the end of the reporting period whereby a future change in interest rates
will affect -future cash flows or the fair value of fixed rate financial instruments. The
company is also exposed to earnings volatility on floating rate instruments.

Sensitivity analysis

The following table illustrates sensitivities to the company's exposures to changes in
interest rates and equity prices. The table indicates the impact on how profit and equity
values reported at the end of the reporting period would have been affected by changes
in the relevant risk variable that management considers to be reasonably possible.
These sensitivities assume that the movement in a particular variable is independent of
other variables.

Profit Equity
Year ended 30 June 2011 $ $
+/- 1% in interest rates 8,331 8,331

Profit Equity
Year ended 30 June 2010 $ $
+/- 1% in interest rates 10,100 10,100

No sensitivity analysis has been performed on “foreign exchange risk as the company
has no material exposures to currency risk.

Net Fair Values

Fair value estimation

The fairvalues of financial assets and financial liabilities are presented in the following
table and can be compared to their carrying values as presented in the statement of
financial position. Fair values are those amounts at which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties in an arm's length
transaction.

Fair values derived may be based on information that is estimated or subject to
judgement, where changes in assumptions may have a material impact on the amounts
estimated. Areas of judgement and the assumptions have been detailed below.
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Differences between fairvalues and carrying amounts of financial instruments with -fixed
interest rates are due to the change in discount rates being applied by the market since
their initial recognition by the company. Most of these instruments, which are carried at
amortised cost (i.e. trade receivables, loan liabilities), are to be held until maturity and
therefore the net fair value figures calculated bear little relevance to the company.

2011 2010
Foot Net Net
note Carrying  Net Fair Carrying  Net Fair
Amount Value Amount Value

Financial assets
Cash and cash equivalents (1) 992,102 992,102 1,209,510 1,209,510
Trade and other receivables (1) 24,015 24,015 8,159 8,159
Total financial assets 1,016,117 1,016,117 1,217,669 1,217,669
Financial liabilities
Trade and other payables 174,287 174,287 199,263 199,263
Lease and installment 38,020 38,020 25550 25,550
liabilities
Total financial liabilities 212,307 212,307 224,813 224,813

The lair values disclosed in the above table have been determined based on the

following methodologies:

(i)  Cash and cash equivalents, trade and other receivables and Trade and other
payables are short-term instruments in nature whose carrying value is
equivalent to lair value. Trade and other payables excludes amounts relating
to the provision of annual leave which is outside the scope of AASB 139.
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Special Interest Groups ("SIGs")

The results achieved by each Special Interest Group is as follows

Revenue
Less :
expenditure

Less: golf
improvements
(see below)
Net income /
(deficit) - SIGs

Revenue

Less :
expenditure
Net income /
(deficit) - SIGs

2011
Men's Ladies Vets Men’s Ladies
Note Golf Golf Golf Bowls Bowls Total
2 72,776 37,239 24,809 39,844 33,431 208,099
3b & (i)
below 69,278 36,331 23,999 39,999 36,331 205,938
3,498 908 810 (155) (2,900) 2,161
(i)
below 15,000 - - - - 15,000
(11,502) 908 &10 (155) (2,900) (12,839)
2010
Men's Ladies  Vets Men’s Ladies
Note Golf Golf Golf Bowls Bowls Total
2 83,799 38,657 24,166 34,135 30,037 210,794
3b 89,065 40,842 24,049 32,663 29,120 215,739
(5,266) (2,185) 117 1,472 917  (4,945)

The revenue and expenditure as reported above reflect the gross amounts derived

by the respective SIGs in accordance with their individual profit and loss accounts.
Internal transactions between Club Ltd and the SIGs have, for the benefit of reporting
to members, been included in the revenue and expenditure of the SIGs above.
Accordingly, the gross revenue and expenditure of the entity per note 2 and 3 includes
internal transactions between Club Ltd and the SIGs. The overall effect on the entity's
gross revenue and expenditure is not considered material, however.

In 2011, the SIGs derived competition fee income of $89,440 (2010 $101,730). These
fees are included in the respective revenues of the individual SIGs above. Club Ltd's
expense, referred to as "competition fees paid to the SIGs”, is disclosed per note 3b.





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2011

(i) Men's Golf expenditure of $69,278 above, includes the net cost
to stage the PGA Legends Tournament, amounting to $2,568. In respect of the
latter, revenue of $2,582 was generated and costs of $5,150 were incurred.

(ii) In 2011, Men's Golf and Ladies Golf made contributions of
$15,000 and $ 25,000 respectively towards the irrigation system. In respect of
Men's Golf, this amount is included in "other expenses' per the SIGs profit and
loss statement. These contributions were applied directly towards capital
expenditure and have accordingly not been recognised as income in Club
Ltd's revenue; neither have they been included in "SIG expenditure in Club Ltd's
records.

Note 17  Entity Details
The registered office of the entity is:

Ocean Shores Country Club Ltd
Orana Road
Ocean Shores NSW 2483

The principal places of business is:
Ocean Shores Country Club Ltd
Orana Road
Ocean Shores NSW 2483
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The directors of the entity declare that:
1.  The financial statements and notes are in accordance with the
Corporations Act 2001 and:

(a) comply with Australian Accounting Standards; and
(b) give a true and fair view of the financial position as at 30
June 2011 and of the performance for the year ended on
that date of the entity.
2. Inthe directors' opinion there are reasonable grounds to believe
that the entity will be able to pay its debts as and when they become due and
payable.
This declaration is made in accordance with a resolution of the Board of Directors.
Director f% ke

Peter Tornaros

Dated this 19th day of September 2011





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
OCEAN SHORES COUNTRY CLUB LTD

Report on the Financial Report

We have audited the accompanying financial report of Ocean Shores Country Club
Ltd, which comprises the statement of financial position as at 30 June 2011, the
statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information and the directors' declaration.

Directors' Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation
of the financial report that gives a true and fair value in accordance with Australian
Accounting Standards (including the Australian Accounting Interpretations) and

the Corporations Act 2001 and for such internal control as the directors determine

is necessary to enable the preparation of the financial report is free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. Those
standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial report. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation of the financial
report that gives a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.





OCEAN SHORES COUNTRY CLUB LTD
ABN: 84 000 724 676
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

OCEAN SHORES COUNTRY CLUB LTD
Independence
In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, provided to the directors of Ocean Shores Country Club Ltd
on 15 September 2011, would be in the same terms if provided to the directors as at
the date of this auditor's report.

Opinion
In our opinion, the financial report of Ocean Shores Country Club Ltd is in accordance
with Corporations Act 2001, including:

(i)  giving a true and fair view of the company's financial position
as at 30 June 2011 and of its performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the
Corporations Regulations 2001.

C\)(L«L’\ oA and 4{%& A C{\qrtgud a( (Ot-t\,\,t(u\t)

Name of Firm Watson & Fenton Chartered Accountants

Address: Suite 218 Level 2 Showcase on the Beach
72 - 80 Marine Parade
Coolangatta QLD 4225

Name of Partner Barry Dunnett

Dated this 20th day of September 2011










OTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 42" Annual General Meeting of Members will
be held in the main lounge at the Clubhouse, Orana Road Ocean Shores NSW
2483 at 9am on Sunday 23" October 2011.

Agenda

1.
2.
3.

Declare the 42" Annual General Meeting open.
Attendance Roll
Apologies

Ordinary Business

4.

5.

11.

12.

To receive and consider the minutes of the 41t Annual General Meeting
held on Sunday 24" October 2010.
To receive and consider the reports of the Directors and Auditors for the
year ended 30 June 2011.
To receive and consider the Financial Statements as at 30 June 2011 for
the year ended on that date. (Any questions in regard to the contents of
these reports are to be submitted in writing to the Secretary Manager
seven days prior to the AGM to enable a well-informed response to be
made at the meeting)
To consider and approve benefits received by Directors and Committees
“Pursuant to Section 10(6) of the Registered Clubs Act 1976”. To repay out
of pocket expenses reasonably incurred by any member of the Board in
the course of carrying out his or her duties for the Club provided that they
are approved by the Board.
The members hereby approve and agree to the provision of a limited
number of reserved car spaces in the Club’s car park.
To deal with any other business for which due notice has been given.
To consider and approve benefits received by members who are accepted
into the membership Category of “Special Veterans” for the membership
year 2011-2012.
To elect the Board of Directors for 2011-2012 in accordance with the Clubs
Constitution.
To consider nominations for life membership
One (1) nomination received;
Nominee
Mr. James Stuart Proposed Mervyn Brady

Seconded Leslie Hoffman





OTICE OF ANNUAL GENERAL MEETING

Members please note point(s) 7, 8,10 and 12: that members acknowledge
that the above benefits are not available to members generally but only for
those that are specified in the above resolutions.

By order of the Board of Directors
Andrew Spice, JP

Secretary Manager
September 2011





MEMBERSHIP

The membership as at 30 June 2011

Male Golf

Female Golf

Male Bowls

Female Bowls

Male Golf & Bowls

Special Veteran (Male & Female)
Special Vet Golf /Bowls (Male & Female)
Ordinary (Male & Female)

Male Country Golf

Female Country Golf

Female Golf & Bowls

Social (Male & Female)

Country Golf/Bowler (Male & Female)
Leave of Absence

Colt Golfers

Colt Golfer/Bowler

Mid Week Golfer (Male & Female)
Mid Week Golfer/Bowler (Male & Female)
Sub Total

Golfer Junior (Male & Female)

Golfer Cadet (Male & Female)

Junior Golfer/Bowler (Male & Female)
Cadet Golfer/Bowler (Male & Female)
Junior Bowls (Male & Female)

Cadet Bowler

Total

2010
304

2,605

— o O O O

2,636

2011
273

2,553

—_N O = A

2,578





CHAIRMAN’S REPORT

On behalf of the Board of Directors, | am pleased to report on the Club’s operations
and activities for the 2010/11 year. The persistent wet weather during the year
is the major contributor to a marked downturn in income, especially in our golf
and bowls operations. The Board and Management have endeavoured to cut
costs to offset the loss of income, however our facilities need to be maintained,
making this a difficult task. The club still managed to record a small operating
profit of $8,323. This is considered a satisfactory result when economic factors
and adverse weather conditions are taken into account.

During the year the first stage of the Golf Course Irrigation System was completed.
Hopefully some dry weather will enable us to see the benefits of the new system.
The concrete bridges for the golf course were delivered in May. The first bridge,
near the 2. tee, has been completed, with the remainder to be progressively
put in place as funds become available . The Greens Superintendent, Duncan
Lamont resigned in June. His replacement, Shane Heaney, commenced on 18",
July, 2011. The Board looks forward to working with Shane over the coming
years.

Tenders for Stage 1 of the Clubhouse renovations are presently being assessed.
Tender documents indicate the work will take approximately 17 weeks to
complete. Therefore to avoid any inconvenience during the Christmas/New Year
period, the successful tenderer will not commence work until late January/early
February.

Thank you to all the members who served on S.I.G. committees, with the Goonies,
or in any other capacity. Your assistance in the club’s operations is invaluable.
| also wish to acknowledge the achievements of our Golf and Bowls Pennant
teams and individual representatives.

To our Secretary Manager, Andrew, your efforts and dedication over the past
year are much appreciated. Also to all our friendly and efficient staff, | convey
the Board’s appreciation for your efforts in contributing to the success of the
club.

Finally, | would like to thank my fellow Directors for their support, and the efficient
manner in which they undertook their individual duties. It has again been a
pleasure to be Chairman of such a dedicated and professional Board.

Peter Tornaros
Chairman





SECRETARY MANAGER’S REPORT
It is my pleasure to submit my report to members for 2011.

The year in review has had many challenges, | am happy to report that your Club
again has had a most satisfying year, given the weather and the continuation of
the global financial crisis.

My appreciation and congratulations are extended to Club staff, Special Interest
Group Committee Members, Club Volunteers and Reflections Restaurant team,
for the professional manner in which they have catered for and provided services
to Members and Guests.

My thanks and appreciation is extended to Peter Tornaros, Club Chairman and
the Board of Directors for their contribution and commitment in the performance
of their duties in the interest of the Club, its members and the Community.

| would like to congratulate our various winners from throughout the year, in your
chosen sport.

Hopefully we will see the club house renovations and improvements commence
in early 2012, these necessary enhancements will revitalize the Club atmosphere
and facilities.

Two further new bridges will be completed in October 2011, weather permitting,
and as can be expected there will be some interruptions with the golf course
closed for two days. This work will be done in conjunction with our October
greens renovations and we ask members to be patient through these essential
major works, | am sure the inconvenience will be well worth it in the long run.

The Club is here for members to enjoy and | thank you for your support during the
past year. | encourage members to continue to participate in Club activities and
enjoy the wonderful facilities the Club has to offer. Members are encouraged to
provide feedback on operations to enable the Club to continually deliver service
that is relevant to you, the member, and retain the status of the Club as being
one of the leading hospitality venues in the Northern Rivers.

Andrew Spice, JP
Secretary Manager





TREASURER’S REPORT

2011 2010

Operating Profit $ $
Summary
Profit from Trading ($80,290) $26,288
SIG Donations $25,000 $ 1,068

$15,000 $10,000
Net Interest $48,613 $30,406
Total Operating Profit $ 8,323 $67,762

2010/2011 2009/2010
CONTRIBUTION AREAS Actual Actual
Bar 248,293 239,338
Poker Machines 513,818 587,500
Keno 26,154 24.424
Golf -76,980 -67,229
Bowls -30,612 -18,106
House -384,968 -439,783
Admin -291,160 -344. 727
TAB -11,870 -8,422
HWH 5,360 13,360
Pro Shop 8,384 86,351
SIG Trading 1,904 -4,945
TOTAL $8.323 $67,762

As can be seen from these figures, anything related to golf and bowls, has
suffered due to the weather. Unfortunately, numbers of participants in both golf
and bowls, decreased as the weather went from bad to worse. However, at the
time of writing this report, figures are improving with each month since the end
of the financial year. We all look forward to sunny days.





TREASURER’S REPORT

CAPITAL EXPENDITURE

Capital Expenditure for this year totalled $378,193 and consists of:
Golf Irrigation $193,482
Club Renovations $ 76,263
Kitchen Renovations $ 19,834
Golf Bridges $ 39,027
Golf Sidewinders x 2 (Mower) $ 16,818
Poker Machines $ 23,290
Carport (Bus) $ 1,853
Bowling Green Fence $ 756
Golf Power Saw $ 1,122
Solar Hot Water Service $ 2,927
Beer Gas Monitor $ 1,950
Plasma TV $ 600
Chain Saw $ 271

Future Capital Expenditure

The $500,000 made available, last year, for Club House renovations, is still
available and the refurbishing will commence in February 2012. The Golf Course
bridges will be installed as time, weather and funds permit.

OUTLOOK

Weather permitting, we look forward to a more financially successful year from
Golf and Bowls and with the renovations to the Club House, | am sure the
members will give their support, in increasing numbers.

My thanks to our Secretary Manager, Andrew Spice, Trish and Shonna in the
Office, my Finance committee of Les Hoffman, Bob James and Tom Clark and
the Board of Directors for all their support, during the year.

Last year | thanked Tony Baggio for his plans for the bridges and | must thank
him again for his continued support and input into the building and administration
of this very necessary project.

Merv Brady
Treasurer





MEN’S GOLF REPORT

If you were looking for one word to encapsulate the spirit of golf in 2011 it would
have to be water! The first part of the year was about as wet as it gets at the
same time as we were installing a watering system--- oh the irony. Despite the
setbacks the year’s program is running well with all trophy events on schedule,
congratulations to the winners of those completed events. Pennants was again
well supported by members resulting in three teams in the finals and one pennant
won, thank you and well done to all combatants.

The big change of the year has been the start of the changeover to a sporting
committee to replace the SIG groups. The initial change is the centralization of
sponsorship for the club, a move that your committee has supported and has
been involved in the initial discussions with the board to ensure that men’s golf
sponsorship will be enhanced by the proposed changes.

The beginning ofthe year produced a poor financial result; however the committee
was still able to meet the board’s request for $15,000 towards the watering
system. The practice nets are still on the agenda and with support from the vets
the ladies and the board we hope to have them in action before the end of the
year.

As you will have all noticed the bridge renovations are under way. | would ask all
members to show tolerance with the inconvenience that will ensue; the board is
keeping the committee informed of all proposed works and will adjust the golfing
program accordingly.

My thanks to Andrew and his staff for their help during the year and to Chris and
the boys and girl in the pro shop for their great support during the year it would
be near impossible for us to run the game of golf without their help. To Shane
our new grass Guru, welcome, and if initial results are any indication we will
have a great course to look forward to. Thanks also the all the boys in the shed
for the great work they do on the course and to Jim the wonder mechanic who
can fix anything the Goonies can break.

Finally my thanks to my committee who have put in the hard yards during a
difficult year. As | will be standing down at the end of the current term | would
urge anyone who feels he could make a contribution to our golf club to come
forward and be part of an exceptional team of volunteers.

Nick Comer
President





LADIES GOLF REPORT

The early months of this year were fairly wet but fortunately we managed to
complete our major events without reprogramming. Congratulations to our
current Club Champion, Jessica Dengate; Foursomes Champions, Pam Keenan
and Bev Wingad; and Shootout Winners, Bev Wingad and Pam Keenan. Judy
Andrews has taken out the Matchplay Championship. Well done girls.

Congratulations also to Jessica for making the NSW All Schools golf team.
Another young Ocean Shores golfer to keep an eye on.

We have a few new members who have joined us this year on our competition
days and we hope they enjoy living in the area and the friendliness of our great
club.

Women’s Golf Northern Rivers Division 2 Pennant winners for 2011 were the
fantastic Ocean Shores team of Betty Crossley (C), Rebecca Rogers, Joan
Neate, Margaret Byron and Elaine Roe with help from reserves Larissa Franks,
Jan Racine and Lyn Harcourt.

Well done also to our very capable and supportive ladies’ committee and also to
the many members who volunteer for jobs, from raffles to writing up the board
and checking cards. It has been a pleasure to work with you and | look forward
to the major upcoming events, our Club Championships and Open Day.

We are fortunate to have many local sponsors who continue to support us year
after year. They are acknowledged in our fixture book and with a strict limit on
the number of words for this report, | will ask that you refer to that book when
next you need a local service and in turn support our sponsors.

Many thanks for fantastic co-operation and assistance throughout the year from
Andrew and the Office Staff, Chris and Pro Shop Staff, Duncan and now Shane
and Greens Staff, Dino and Restaurant Staff, and Col, Dan, Matt, Lorna, and all
Bar Staff. A very special thankyou to the girls at the Halfway House. Chris and
your girls — you do a great job for all our members.

Vicki Loomes
President





MEN’S VETERANS GOLF REPORT

Another year over and a year that has been plagued with wet weather causing
great consternation within the golfing membership. However the Vets managed
to soldier on and not many games were lost to the conditions with the new
handicapping system making the scores read more than respectably.

Our membership has remained very strong and fields in the 80’s seem to be
commonplace nowadays. This, of course, makes it harder and harder to hold
our presentations which we all look forward to, as the field finishes over a longer
time span. | know | finish between 3.15 and 3.30 and the last groups around
5-5.30. If it wasn’t for the good old XXXX medicine I'd probably fall asleep.
Seriously though, | realise that we have to look at some way to get us all in
within a tighter timeframe and hopefully we can come up with something.

At time of writing we are preparing for our annual open day and once again
it would appear we have over 200 golfers playing, which is a good result as
numbers have been down at other clubs this year. The organising of this event
is fairly complex and | have been lucky to have Ken Bradford help with this and |
thank Ken sincerely, anyone who thinks these events are easy to run is welcome
to get involved next year.

My thanks go to Hank Gould who, after a tenure as President lasting some 11
years, left a legacy of a well run group and who is now our well respected Patron
and only Vet’s Life Member. | thank everyone who has helped us during the
year and especially those members who sponsor events and make themselves
available to help when we need a hand.

To my fellow Committee Members, Capt. Glen Cole ,VC Bob Lockwood, Secretary
Treasurer Tony Berry and Vice President Wayne Keating ,not forgetting Asst.
Sec/Treasurer lan Wingad (we’ll get something for you to do one day lan), | offer
my thanks and gratitude for working so well as a team. We are all learning to
cover each others duties and | believe that is important.

Thanks also go to all the office staff and pro shop staff, to the greens staff the
Goonies and the girls from the halfway house...well done, and sorry for driving
you all a bit mad (madder?) during the year.

To our members that have left Vet's due to relocation and health reasons, | offer
my thanks for your participation and to the new younger brigade coming on,

welcome! Tony Dahl
President





WOMENS BOWLS REPORT

| am pleased to give my report as President for 2010-1011 and | have found the
year to have been a tremendous learning curve for me, but | have enjoyed the
experience.

Our Pennant Side, elevated to Grade 2 this year, gained experience from
playing in the higher grade. Our Grade 4 side represented our club well in their
initial pennant season. At District Championship level, the triples team skipped
by Margaret McConville were winners and now contest the Group play-offs
in late August. Congratulations to all Championship winners. The Triples and
consistency games will soon be completed.

Our combined annual presentation night with the men was a successful night
where the achievements of all championship winners were recognised. Christmas
was celebrated in style with members enjoying a fun morning of bowls followed
by a lovely lunch.

We have had enjoyable visits from the Robina, the Dolphins, Cobaki and Tweed
Heads social bowling clubs and | would like to thank both the men and women
who support us on these days.

Thank you to all the ladies who represented our Club at District Gala Days. Our
two big days — Seahorse Triples and Gala Day were well supported by district
clubs as well.

On a sad note, we have lost two of our special bowlers — Mollie Moodie and
Leonie Mason and we remember the contribution they have both made to bowls
at Ocean Shores.

Thanks to all sponsors during this past year: Ray Towers Carpets, Elders Real
Estate, Summerland Credit Union, Brunswick Valley Probus, John Foster and
Tony Carsburg along with our numerous scoreboard sponsors. Their support is
greatly appreciated.

Once again, Bob James has done a great job as Bowls representative keeping
us well informed of club proceedings. Thank you to Paul Earl for his efforts in
preparing the greens to the standard that they are. Thanks also to the staff of
the club who are always very supportive of the Women’s Bowling Club.





WOMENS BOWLS REPORT

Lastly, | would like to thank all the committee members who have worked together
to continue to organise bowls for our enjoyment. A special thanks to Marj Flesser
who has been our treasurer since 2006. She has done an outstanding job in this
position as well as holding down a full time job.

Our membership has remained steady over the year, however, it would be great
to welcome some new bowlers to our club and perhaps we should make this a
priority for the coming twelve months.

Good bowling and Friendship

Joan Bartlett
President





MEN’S BOWLS REPORT

| am pleased to report that Men’s Bowls membership has continued to grow
and has peaked at 103 financial members. It is great to see new members
participating in the sport of bowls and there are a number of social bowlers out
there whom we need to engage at club competition level. The number of bowlers
increased by 6% over last year despite a record number of days lost to rain. The
main contributor was the growth in bowling numbers on mufti Mondays where
we averaged just above 37 per day. From a financial perspective, we finished
down on last year, the main contributor being our decision to pay for all pennant
shirts (>$3,000) for all pennant playing bowlers. All in all, it was a very good year
for bowls and the prospect of a better year in 2012.

Congratulations to all members for continuing to support the club championships
and thanks for the co-operation in getting games played and the competitions
completed by due dates. The 2011 championships are nearing completion. The
Tony Carsburg Men’s Fours competition has only recently commenced while the
singles Championship has for the first time gone to Harry Schollbach, the Pairs
to Rod Roberts and Dave Matheson while the Triples went to Serg Breccard,
Jim Hay and Ray Tonkin.

Pennants are still holding bowler interest and it brings the whole club together
as a team. This year we were able to enter a fourth team for the first time giving
representation in Divisions 1, 3, 6, and 7. Our most successful teams were the 3’s
and 6’s who both unfortunately were defeated in the district finals. | would like to
acknowledge the side managers: Bruce Elliott, Jack McGowran, Wilf Sprengel
and Margaret Enright for their time and effort in completing this valuable task and
to the barbeque team, especially Lesley Wall for each afternoon of pennants.
Also thanks to Maureen James and Thelma Warr for umpiring on these days.
We have again had a side in the District Round Robin Triples Competition and
thanks go to the players who competed each week. This competition brought
two full greens of players to our club in July.

Twilight bowls continues to have an exceptionally strong following. Special
thanks go to Graeme Llewellyn for barbecuing and to Dave Whitney supported
by Lochie Johnston, for conducting the night’'s bowls. Club coach, Ray Tonkin,
has been active in helping with the new bowlers. We also conducted a keenly
contested knock-out three bowl pairs event on the last Friday afternoon of each
month over the summer. Thanks to Graham Wall and Mick Haines for their
contribution with this initiative.





MEN’S BOWLS REPORT

Paul Earl has the greens running exceptionally well after a slow wet start to
this year. Well done to Paul for his efforts and dedication. Special thanks to
the bowlers who take part in working bees and especially for the assistance
rendered by the Goonies and all those other behind the scene people who help
to make this club the great one it is. Thank you to the small but dedicated
committee for their continued support, the selectors for their unenviable task
and to our sponsors who help us promote this sport.

Bob James
President










OCEAN SHORES COUNTRY CLUBLITD
SUPPORTS

Mullumbimby Junior Rugby League Club
Mullumbimby Hockey Club
Walter & Eliza Institute of Cancer
Brunswick Heads RSL Sub Branch
Brunswick Valley Woodchop
Ocean Shores Public School
Animal Welfare League
Accommodation Network
Lions Club
Ocean Shores Art Expo
Primary School Sports Assoc
Probus
Quota Club
Rotary Club
St Vincent De Paul
Mullumbimby Hospital Auxiliary
Byron Relay for Life
Ocean Shores Garden Club
Brunswick Valley View Club
RACQ Careflight Helicopter Rescue
Brunswick Heads Scout Group









